
World Economics • Vol. 17 • No. 3 • July – September 2016 

Towards a Better Understanding of 

International Capital Volatility 

Graham Bird 

Introduction 

Key Points 
 
 

 

 

 

1



World Economics • Vol. 17 • No. 3 • July – September 2016 

                                                           

 

 

2



World Economics • Vol. 17 • No. 3 • July – September 2016 

The international movement of capital: the empirical 
evidence 
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Figure 1: World Capital Flows, Portfolio and Direct Investment 
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Analysing international capital mobility and volatility 

Figure 2: Capital Flows to Developing Economies 
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Capital volatility: combining the economic and 
behavioural approaches 
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Applying the ideas: selected case studies 
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Figure 3: Capital Flows to Emerging Markets in Latin America & the 

Caribbean 
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Figure 4: Capital Flows to Mexico, 1981–95 
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Figure 5: Capital Flows to Brazil, 1981–95 
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Figure 6: Capital Flows to Emerging Markets in East Asia & Pacific 
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Concluding remarks 
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